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Quick Take

Minor Setback For A Major Comeback, AR-105 Does
Not Meet Phase 2 Primary Endpoint
Takeaways

■ This morning (9/3), ARDS reported that the first-in-patient Phase 2 clinical trial
evaluating AR-105 did not meet its primary endpoint of demonstrating superiority in
Clinical Cure rates on Day 21 compared to placebo. We still view ARDS's lead antibody
programs AR-301 and AR-501 to progress on track and deliver positive outcomes.
Thus, underscoring our Overweight rating and $25 PT for the shares.

■ In addition to not meeting its Phase 2 primary endpoint, AR-105 exhibited a
statistically significant imbalance in all-cause mortality, as well as Serious Adverse
Event (SAE) rates between treatment groups that favored placebo. However, no SAE
or mortality in the study was deemed to be drug related by the study investigators or
the study's Data Monitoring Committee.

■ ARDS has decided to no longer allocate further development resources to AR-105.
Upcoming catalysts for lead programs include Interim Phase 3 data in 1H20 for AR-301
and Phase 1 data in healthy patients for AR-501 by the end of 1Q20. Additionally, we
await the decision whether ARDS will initiate Phase 2/3 trial for AR-101 (HAP/VAP) in
light of the AR-105 program conclusion.

Aridis Pharmaceuticals, Inc. discovers and develops anti-infectives to be used as add-
on treatments to standard-of-care antibiotics. ARDS is utilizing its proprietary MabIgX®
technology platform to rapidly identify rare, potent antibody-producing B-cells from
patients who have successfully overcome an infection to produce mAbs. By bypassing
the humanization and binding sequence optimization steps, and the entire process of
generation of genetically engineered antibody producing cell lines, MabIgX® enables
high gross-margins and expedited progression to clinical development. Ongoing clinical
programs utilizing this technology are AR-301, AR-101, AR-501, AR-401, and AR-201.

Investment Thesis

ARDS is focused on the discovery and development of targeted immunotherapy using
fully human monoclonal antibodies (mAbs) to treat life-threatening infections. We expect
upward earnings revisions and multiple expansion to move ARDS's stock higher. That
should be driven by the successful advancement of ARDS's pipeline.

The Disclosure Section may be found on pages 3 - 4.



Valuation

We used a blend of DCF and EV/EBITDA analyses to arrive at our 12-month PT of $25.

Risks

Competing in crowded market with many established players at a meaningfully higher
price point. There are already many approved generic and branded antibiotics on the
market. Some are marketed by companies that are better-capitalized and/or have deeper
pockets than Aridis. Most of the generic and branded antibiotics have price points below
the expected $10-15K that Aridis could potentially charge for its drug. That said, Aridis’s
drug could address many unmet needs of currently marketed drugs.

Not a lot of precedents on how payors will reimburse the use of mAbs to treat infections.
There are currently very few approved anti-infective immunotherapy drugs on the market.
Therefore, it is unclear how payors will reimburse for these drugs when more are available
on the market. Positive pharmacoeconomic data that will become available after Aridis’s
drug is approved could move reimbursement out of the DRG and into the way oncology and
rare/orphan disease drugs are reimbursed. This could accelerate uptake of the product.

Competing directly with AstraZeneca/Medimmune and potentially others. Aridis is
competing with AstraZeneca/Mediummune (Not Covered) and potentially others. Aridis
expects to enter the market as early as 2022. It is not clear yet when its competitors plan
to receive approval. Aridis believes it is the only company with FTO (freedom to operate).

September 3, 2019

2



Company Description
Aridis Pharmaceuticals, Inc. is a biopharmaceutical company focused on the development of novel, differentiated therapies for infectious
diseases. Aridis’s product portfolio includes three clinical stage monoclonal antibodies (AR-301, AR-105, AR-101), one clinical-stage
small molecule anti-infective (AR-501), and two additional preclinical anti-infective drug candidates (AR-401, AR-201). The company
also has a proprietary platform technology (MabIgX) to discover rare, potent human mAbs from patients.
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Analyst Certification
The analyst primarily responsible for this research report, and whose name appears on the front cover, certifies that: (i) all of the views expressed in this

research report accurately reflects his or her personal views about any and all of the subject securities or issuers featured in this report; and (ii) no part

of any of the research analyst’s compensation was, is, or will be, directly or indirectly related to the specific recommendations or views expressed by the

research analyst in this report.

Legal Disclosures

Lead or Co-manager: Cantor Fitzgerald and/or its affiliates, has acted as lead or co-manager in a public offering of equity and/or debt securities for Aridis

Pharmaceuticals Inc. within the last 12 months

Investment banking (last 12 months): Cantor Fitzgerald and/or its affiliates has received compensation for investment banking services in the last 12 months

from Aridis Pharmaceuticals Inc..

Investment banking (next 3 months): Cantor Fitzgerald and/or its affiliates, expect to receive, or intend to seek, compensation for investment banking

services within the next three months from all of the companies referenced within this report.

Cantor Fitzgerald and/or its affiliates is a market maker in Aridis Pharmaceuticals Inc..

Cantor Fitzgerald's rating system

Overweight/OW: The analyst expects that the stock’s total return (stock price appreciation plus dividends) will outperform relative to the analyst’s broadly
defined sector in the next 12 months. For the purpose of calculating the percentage of subject companies within the Buy, Hold, and Sell categories for whom
Cantor Fitzgerald has provided investment banking services within the previous 12 months, an Overweight rating equates to a Buy rating.

Neutral: The analyst expects that the stock’s total return (stock price appreciation plus dividends) will perform in line relative to the analyst’s broadly
defined sector in the next 12 months. For the purpose of calculating the percentage of subject companies within the Buy, Hold, and Sell categories for whom
Cantor Fitzgerald has provided investment banking services within the previous 12 months, a Neutral rating equates to a Hold rating.
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broadly defined sector in the next 12 months. For the purpose of calculating the percentage of subject companies within the Buy, Hold, and Sell categories
for whom Cantor Fitzgerald has provided investment banking services within the previous 12 months, an Underweight rating equates to a Sell rating.

Not Covered/NC: Cantor Fitzgerald does not provide an investment opinion or does not provide research coverage on this stock.

Not Rated/NR: We are not currently carrying a rating on this stock. Rating and estimates are under review. The NR rating does not equate to an Overweight,
Neutral, or Underweight rating and thus is not counted in the calculation of the percentage of subject companies within these three categories for whom
Cantor Fitzgerald has provided investment banking services within the previous 12 months.

Other Disclosures

This report is for informational purposes only and is based on publicly available data believed to be reliable, but no representation is made that such data
are accurate or complete. Opinions and projections contained herein reflect our opinion as of the date of this report and are subject to change. Pursuant to
Cantor Fitzgerald's policy, the author of this report does not own shares in any company he/she covers.

Cantor Fitzgerald and the Cantor Fitzgerald logo are trademarks or registered trademarks of Cantor Fitzgerald Securities or its affiliates in the U.S. and
other countries. Other trademarks appearing herein are the property of their respective owners. Neither Cantor Fitzgerald Securities nor its affiliates are
associated with or affiliated with such third parties.

This material is being presented solely as institutional communications and is not meant to be viewed as a complete fundamental analysis of any security.
This material may offer recommendations and strategies which are shorter term in nature. If the material contains analysis, it may be narrowly focused,
and may be based either purely on quantitative models or other unique factors such as market supply/demand factors surrounding potential market moving
events. When making an investment decision this information should be viewed as just one factor in your investment decision process. Past performance
should not be taken as an indication or guarantee of future results.

Disclosures for UK investors

This material is approved for distribution in the United Kingdom by Cantor Fitzgerald Europe (“CFE”). CFE is authorised and regulated by the Financial
Conduct Authority (“FCA”). While we believe this information and the materials upon which this information was based is accurate, except for any
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obligations under the rules of the FCA, we do not guarantee its accuracy. This material is only intended for use by eligible counterparties or professional
clients who fall within articles 19 or 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 and not the general investing
public. None of the investments or investment services mentioned or described herein are available to other persons in the U.K and in particular are not
available to "retail clients” as defined by the rules of the FCA.

Disclosure for Canadian Institutional Investors

This research report was prepared by analysts of Cantor Fitzgerald & Co. and not by Cantor Fitzgerald Canada Corporation. As a result, this report has not
been prepared subject to Canadian Disclosure requirements. Cantor Fitzgerald Canada may distribute research reports prepared by its affiliates.

Risks

The financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based on
their specific investment objectives. Past performance should not be taken as an indication or guarantee of future performance. The price, value of and
income from, any of the financial instruments featured in this report can rise as well as fall and be affected by changes in economic, financial and political
factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates may adversely affect the price
or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk. In addition, investors in securities such
as ADRs, whose value is affected by the currency of the home market of the underlying security, effectively assume currency risk.
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Cantor
IB Serv./Past 12 Mos.

Rating Count Percent  Count Percent

BUY [1/B] 171 77.37  82 47.95
HOLD [2] 50 22.62  8 16.00
SELL [SL/3] 0 0.00  0 0.00

(1)

Additional information available on request. Copyright (C) Cantor Fitzgerald 2019
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